
 

 
 

 

Background 

 

In 1970, Medicaid was created to pay for medical care 

and nursing home care for the poor.  Since 1980, 

inflation-adjusted Medicaid spending in Alabama has 

increased 410 percent to about $3.5 billion in 2008.  At 

the same time, the number of Medicaid recipients 

increased more than 150 percent, from 324,000 in 1980 

to 829,800 in 2008, or about 17 percent of all 

Alabamians.i  

 

Much of the growth in Medicaid benefits has been in 

the last 10 years.  From 2000 to 2008, the number of 

Medicaid recipients has increased 33 percent in 

Alabama, and 39 percent nationwide.  At the same time, 

inflation-adjusted spending on Medicaid has increased 

17 percent in Alabama and 37 percent for the rest of the 

nation.ii   

 

In 2010, approximately 68.2 million Americans received 

some level of Medicaid assistance,iii the total cost of 

which was approximately $386.7 billion.iv  Of the $360.3 

billion spent in 2009—the most recent year detailed data 

is available—$71.9 billion was spent on inpatient 

hospital expenses; $6.38 billion was spent on nursing 

facilities, and $51.8 billion was spent on home health 

care and related expenses.v   

 

How will the Patient Protection and Affordable 

Care Act (PPACA) Affect Medicaid? 

When most elements of the PPACA are implemented 

in 2014, Alabama’s Medicaid caseload will grow from 

941,000 enrollees at present to 1.188 million in 2014, an 

increase of almost 247,000 people (26.2 percent), 

according to data from The Heritage Foundation.vi   

 

Some new enrollees will be parents or caregivers with 

incomes of less than 133 percent of the federal poverty 

level whose children are already eligible for Medicaid.  

While 20 states already either provide full or partial 

cover at this level of poverty, Alabama is not one of 

them.vii   

 

A second, larger group of new Medicaid enrollees will be 

non-elderly, non-disabled adults without dependent 

children, with incomes of less than 133 percent of the 

federal poverty level.  “Until now, Medicaid coverage 

could only be extended to able-bodied adults without 

dependent children as part of a demonstration waiver 

program.  The new health care law not only permits 

states to extend Medicaid coverage to such individuals 

beginning immediately, but also requires states to cover 

them starting in 2014.”viii 
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